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FOR IMMEDIATE RELEASE

ESIA welcomes the successful outcome on ITA
expansion

The World Trade Organization (WTO) members involved in the Information
Technology Agreement (ITA) expansion achieved a major breakthrough on the
24™ of July. The deal reached will eliminate in the future customs duties on 201
high-tech products, including semiconductors such as Multi-component integrated
circuits (MCOs). The agreement is the biggest tariff-cutting deal in the WTO since
1996 from which both consumers and business will benefit. It is valued at around
€ 1 trillion and covers close to 90% of global trade in the products concerned.

Reportedly, the majority of the products’ customs duties will be eliminated within 3
years from the date of the application of the agreement, which is expected on 1%
of July 2016. The coming months will be used to negotiate phase-outs for
sensitive products in order to give industry time to adapt to a zero-tariff
environment. The objective is to reach a formally final agreement in December at
the 10" WTO Ministerial Conference in Nairobi.

The European Semiconductor Industry Association (ESIA) welcomes the
agreement reached by the Governments involved in the negotiations for the
expansion of the ITA and looks forward to its formal conclusion in December.
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About ESIA: The European Semiconductor Industry Association (ESIA) is the voice of the
Semiconductor Industry of Europe. Its mission is to represent, promote and defend the
common interests of the Europe based semiconductor industry towards the European
Institutions and stakeholders in order to ensure a sustainable business environment and
foster its global competitiveness. As a provider of key enabling technologies the industry
creates innovative solutions for industrial development, contributing to economic growth
and responding to major societal challenges. Being ranked as the most R&D intensive
sector by the European Commission, the European Semi-conductor ecosystem supports
approx. 200.000 jobs directly and up to 1.000.000 induced jobs in systems, applications
and services in Europe. Overall, micro- and nano-electronics enable the generation of at
least 10% of GDP in Europe and the world.
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